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Investment Pooling

Conduit LLC
Owns 99.99% of CDE

Interest payment (current)

and repayment of

principal (end of deal)

Qualified Equity Investment (QEI)

$5,155,000

CDE
(99.99%)

$5,000,000 collateralized loan

@ 1-3% below market.
Debt Service

Payments

Borrower
(QALICB)

$155,000

Sponsor Fee

+ Annual Asset

Mgmt Fee

NMTCs = $2,010,450

+ Any Distributable ROI $

99.99% tax credit benefits.

NMTCs = $2,010,450

+ tax losses

+ partial return of capital

(as may be necessary)

$1,400,000

Equity Investment 
$3,755,000 loan

@ Market Rate%

Lender

CDE

Sponsor

& NMTC Mgr.
(0.01%)

Equity Investor
(Owns 99.99%

of Investment LLC)

CDE

Sponsor

& NMTC Mgr.
(0.01%)


